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I am Matsusi, Senior General Manager of Investor Relations Office.

Thank you for taking time to participate in our conference call to discuss our 
financial results for the 3rd quarter of FY2022.3.

On behalf of the company, I would like to express my gratitude for your 
continued support and understanding in regard to the Company’s businesses.

I would now like to explain the financial results for the 3rd quarter of FY2022.3 
in accordance with the presentation materials disclosed on our website.

Please look at page 4.
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Page 4 summarizes the financial results for the 3rd quarter of FY2022.3.

Consolidated net sales increased by ¥80.8 billion year on year to ¥1,043.7 
billion in the 3rd quarter. The main reason for the increase was that the 
Domestic Energy business sales increased due to a rise in sales price 
accompanied with high LNG prices and the International Energy business 
sales increased due to the strong performance of the Sabine Shale Gas 
Project and Freeport LNG Project. 

Consolidated ordinary profit and profit attributable to owners decreased from 
the previous year mainly due to the negative time-lag effect.  

The year-on-year differences are explained in the following pages.
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Page 5 summarizes the year-on-year comparison of consolidated ordinary profit 
using segment profits.

Compared to the same period last year, consolidated ordinary profit decreased to 
¥57.2 billion this year. 

The main reason for the decrease was the negative time-lag effect in the Domestic 
Energy business. Segments profit in Domestic Energy business decreased by ¥54.8 
billion.

In the International Energy business, profits increased by ¥27.6 billion due to the 
profit contribution from the Freeport LNG Project and the Sabine Shale Gas Project.

In the Life & Business Solutions segment, profit increased by ¥2.0 billion mainly due 
to the reduced impact of the COVID-19 in the information solutions business.

The decrease in profit in the Domestic Energy business was partially offset by 
increased profit in the International Energy business and the Life & Business 
Solutions business, but the overall decrease was ¥24.2 billion compared to the 
previous year.
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Page 6 summarizes the main points of our forecasts for FY2022.3.

We have revised our forecasts for FY2022.3 due to changes in the business 
environment including current rising crude oil prices.

The crude oil price assumption has been changed from 75$/bbl to 85$/bbl, and the 
foreign exchange rate assumption has been changed from 110yen/$ to 115yen/$.

As a result, net sales are expected to increase by ¥37.0 billion from the previous 
forecast to ¥1,547.0 billion, mainly due to the expected increase in unit selling prices 
caused by the rise in crude oil prices.

Operating profit and ordinary profit are expected to remain unchanged from the 
previous forecast, partly due to increased profits in the International Energy 
businesses despite the negative time-lag effect in the Domestic Energy business. 

Profit attributable to owners of parent is expected to increase by ¥7.0 billion from the 
previous forecast to ¥77.5 billion mainly due to gains on sales of investment 
securities of subsidiaries and associates, etc.
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Page 7 shows the breakdown of the ordinary profit difference between revised full-
year forecast and the previous forecast.

Consolidated ordinary profit of ¥95.0 billion remains unchanged, but the breakdown 
has been changed.

In the Domestic Energy business, the forecast reflects a decrease in profit due to 
the expansion of time-lag losses caused by a rise in crude oil prices and decreased 
sales of gas appliances as a result of difficulties in component procurement.

On the other hand, the International Energy business is expected to increase by ¥
5.5 billion, reflecting higher profits from Sabine Shale Gas Project due to rising 
Henry Hub prices and upstream businesses in Australia due to rising crude oil 
prices.

In the Life & Business Solutions segment, profit remains unchanged, and others is 
expected to increase by ¥1.0 billion from the previous based on the 3rd quarter 
results.
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Page 8 shows the comparison between the consolidated ordinary profit forecast for 
FY2022.3 and the results of the previous year. 

As explained earlier, consolidated ordinary profit for the full FY2022.3 remains 
unchanged from the previous forecasts, while the segment profit is expected to 
increase further in the International Energy business and decrease further in the 
Domestic Energy business. 
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Page 9 shows the results of investments for growth.

This year we plan to spend ¥190.0 billion, as the end of the 3rd quarter of FY2022.3, 
¥105.6 billion was spent for investment for growth and progress rate is 56%.

We have been investing in power plants in the Domestic Energy business, 
development of upstream projects in North America in the International Energy 
business and real estate business in the Life & Business Solutions business.

As for financial soundness indicators as of the end of December 2021, the 
shareholder equity ratio was 46.8%, and the D/E ratio was 0.72, taking into account 
the 50% of the issued hybrid bonds as equity.

Investment for business growth will continue to be executed in an appropriate 
balance with the company’s financial soundness.
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Pages 10 to 18 provide details of the financial results for the 3rd quarter of 
FY2022.3, and page 19 and following provide details of the forecast for the full 
FY2022.3.

This concludes my explanation of the financial results for the 3rd quarter of 
FY2022.3 and the forecast for the full FY2022.3.



11



12



13



14



15



16



17



18



19



20



+3.7

+2.2

21



22



23



24



25



26



27



28



29



30


