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I'm Matsui from Osaka Gas.

Thank you for taking time to participate in our conference call to discuss our 
financial results for the 1st quarter of FY2022.3.

On behalf of the company, I would like to express my gratitude for your continued 
support and understanding in regard to the Company’s businesses.

I would now like to explain the financial results for the 1st quarter of FY2022.3 in 
accordance with the presentation materials disclosed on our website.

Please look at page 4.
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Page 4 summarizes our financial results for the 1st quarter of FY2022.3.

Net sales decreased slightly from the same period last year to 314.3 billion yen, 
mainly due to the lower unit selling prices of gas in the Domestic Energy business 
under the fuel cost adjustment system, despite increased sales in the International 
Energy business from the Freeport LNG Project and the upstream business in the 
United States.

On the other hand, consolidated ordinary profit increased by 31.4% to 42.1 billion 
yen, mainly due to increased profits in International Energy businesses. I will 
explain the factors behind the increase in profit later.
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Page 5 summarizes the main points of our forecasts for FY2022.3.

We have revised our assumptions for business forecasts for FY2022.3 due to 
changes in the business environment including current rising crude oil prices.

The crude oil price assumption for the 2nd and following quarters has been changed 
from 60$/bbl to 75$/bbl, and the foreign exchange rate assumption for the 2nd and 
following quarters has been changed from 105 yen/$ to 110 yen/$.

As a result, net sales are expected to increase by ¥105.0 billion from the previous 
forecast to ¥1,510.0 billion, mainly due to the expected increase in unit selling 
prices in the gas and electricity businesses caused by the rise in crude oil prices.

Ordinary profit is expected to remain unchanged from the previous forecast, partly 
due to increased profits in the International Energy businesses despite the negative 
time-lag effect in the Domestic Energy business. 
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Page 6 shows the breakdown of the consolidated ordinary profit difference between 
the 1st quarter of FY2022.3 and the same period of the previous fiscal year.

Consolidated ordinary profit increased by ¥10.0 billion to ¥42.1 billion.

The main reason for the increase was in the International Energy business, where 
profits increased by 12.9 billion yen due to profit contributions from Freeport LNG 
project and the Sabine Shale Gas Project.

In the Life & Business Solutions business, profit increased by 1.3 billion yen due to 
the reduced impact of the COVID-19 in the information solutions and fitness 
businesses.

In the Domestic Energy business, the profit is almost the same level as the 
previous year, mainly due to the profit increased by temporary factors despite the 
negative time-lag effects of 11.5 billion yen.
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Page 7 shows the breakdown of the ordinary profit difference between revised full-
year forecast and the previous forecast.

Consolidated ordinary profit of 95.0 billion yen remains unchanged, but the 
breakdown is expected to be a decrease of 9.0 billion yen in the Domestic Energy 
business and an increase of 9.0 billion yen in the International Energy business.

In the Domestic Energy business, the forecast reflects a decrease in profit due to 
the expansion of time-lag losses after raising crude oil price assumptions for the 2nd

and following quarters.

On the other hand, the International Energy business reflects higher profits from 
Freeport LNG project due to higher interest rates in the U.S., and higher profits 
from overseas upstream businesses due to rising crude oil prices.
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Page 8 shows the breakdown of change in consolidated ordinary profit between FY2022.3 
forecast and the previous year.

Consolidated ordinary profit for the previous year was 127.7 billion yen, and for 
FY2022.3, we expect to decrease by 32.7 billion yen to 95.0 billion yen.

The main reason for the decrease in profit is the time-lag effect, which is estimated to 
have a negative impact of 31.5 billion yen.

The Domestic Energy business is also expected to decrease by 17.5 billion yen due to a 
rebound from positive impact of lower winter temperatures in Japan and overseas in the 
previous year.

On the other hand, the International Energy business is expected to increase by 23.1 
billion yen due to the increased profit contribution from Freeport LNG Project and the 
Sabine Shale Gas Project, as well as increased profit from the upstream business in 
Australia due to rising crude oil prices.
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Page 9 shows investments for growth.

During the 1st quarter of FY2022.3, we invested 28.8 billion yen in investments for 
growth in power plants in the Domestic Energy business and in the development of 
upstream businesses in North America in the International Energy business.

As for financial soundness indicators as of the end of June 2021, the shareholders’ 
equity ratio was 48.2% and the D/E ratio was 0.73, maintaining our targets of 
shareholders’ equity ratio of around 50% and a D/E ratio of around 0.7.

We will continue to make investments for business growth while ensuring a balance 
with our financial soundness.

Pages 10 to 18 provide details of the current quarterly results, and page 19 and 
following provide details of the forecast for FY2022.3.

This concludes my explanation of the 1st quarter results and the forecasts for 
FY2022.3.
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