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Thank you for taking the time to join the briefing today on Osaka Gas’s business results for the third 
quarter of the fiscal year ending March, 2021.

On behalf of the Company, I would like to express my gratitude for your continued cooperation and 
understanding in regard to the Company’s businesses.

I would like to explain the business results of Osaka Gas for the third quarter of the fiscal year ending 
March, 2021 along the presentation materials disclosed on our website.

Before explaining the financial results, I would like to explain the Daigas Group Carbon neutral vision 
announced on January 25, 2021.

Please look at page 4.
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The Carbon Neutral Vision demonstrates our determination and commitment to become carbon 
neutral in our group business by 2050. Under this vision, we are expanding and enhancing what we 
have been working on to contribute to the society in reducing CO2 emissions.

In order to become carbon neutral by 2050, we are tackling two challenges. One is to decarbonize 
our gas and electricity by introducing methanation technology and by increasing renewables. The 
other is to contribute to radical reduction of CO2 emissions while technologies are being developed to 
realize a carbon free society.

In the vision, we set three targets for the fiscal year ending March, 2031 in terms of our contribution 
to the reduction of CO2 emissions in society: 5 GW of renewables development contribution on a 
global basis, nearly 50% of our power portfolio in Japan consisting of renewables, and 10 million tons 
per year of CO2 emissions reduction contribution, which is more than 8.5 million tones per year set in 
our long-term management vision announced in 2017.
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Page 5 shows  Our energy business in the era of carbon neutrality.

For the era of carbon neutrality, we aim to become a corporate group that is carbon neutral and 
highly resilient with diversified energy sources including decarbonized gas and electricity and 
hydrogen supplied through local network. 

As for how to achieve carbon neutrality, we take a comprehensive approach throughout our supply 
chain including customers, taking into account technological advances and economic rationality.
We will review technologies and methods in light of progress in energy innovation and changes in 
social circumstances. 
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Page 6 is a roadmap to a carbon neutrality.

As shown in the road map, we aim to achieve our carbon neutrality goal through our ongoing 
initiatives including methanation R&D and expansion of renewable power generation capacity. We are 
also working on new innovations through cross-industrial alliances and cooperation with government 
agencies.

In the meantime, we pursue enhancing the performance of fuel cells, constructing VPPs, and 
converting fuel from coal to natural gas in order to further reduce carbon.

This concludes the overview of Our Group's Carbon Neutral Vision.

The following is a summary of the results for the 3rd quarter of the fiscal year ending March 2021 
and the forecasts for the fiscal year ending March 2021.

Please refer to page 8.
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Summarizes the points of the business results and forecasts briefly.

Consolidated ordinary profit for the third quarter of the fiscal year ending March 2021 increased by 
¥22.1 billion year on year to ¥81.5 billion, due to the increase in the profit contribution from Freeport 
LNG Project and Sabine Shale Gas Project in the International Energy business, etc.
Profit attributable to owners of parent increased by ¥22.8 billion year on year to ¥57.6 billion.

The consolidated ordinary profit forecasts for the fiscal year ending March 2021 is unchanged from 
the previous forecasts. There is the increase due to selling part of participating interests in the 
production licenses in the Barents Sea, Norway, but there is also the decrease in the gas 
transportation service business and the gas appliance sales business.



Page 9 summarizes the impact of the spread of COVID-19, energy supply and demand, and other 
factors on business results.

In the third quarter of the fiscal year ending March 2021 , there was no major impact on business 
results from the issuance of a declaration of the state of emergency in January 2021, energy supply 
and demand, and increases in LNG spot prices and transaction prices on JEPX, but attention should 
be paid in the future.
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Page 10 summarizes the comparisons with the previous year for the third quarter of the fiscal year 
ending March 31, 2021.

Consolidated ordinary profit increased by 22.1 billion yen from the previous year due to the increase 
in the impact of the time-lag effect in the gas business, the increase in the electricity business and 
the increase in the International Energy business due to the increase in the profit contribution from 
Freeport LNG project and Sabine Shale Gas Project, etc.
The impact of the time-lag effect is expected to enter a loss phase in the fourth quarter of the fiscal 
year ending March 31, 2021.
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Page 11 is the comparison with the previous forecast of consolidated ordinary profit.

As explained earlier, consolidated ordinary profit is unchanged from the previous forecasts, but 
segment profit for the Domestic Energy / Gas and the International Energy has been revised.

The Domestic Energy / Gas segment profit are expected to decrease by 5.0 billion yen from the 
previous forecasts, reflecting the decrease in profits in the gas transportation business and the gas 
appliance sales business due to the spread of COVID-19 from early spring.

The International Energy segment profits are expected to increase by 5.0 billion yen from the 
previous forecasts due to the increase profits in Idemitsu Snorre Oil Development.

In January, the impact of increased gas and electricity sales volume due to low temperatures and the 
impact of decreased profits due to higher electricity procurement prices from JEPX were partially 
revealed, but the impact of profit on the Domestic Energy business as a whole was not large enough 
to change the forecast at this point in time, and is expected to fluctuate in the future. We will 
continue to pay attention to the situation closely.
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Page 12 is a comparison of the revised forecasts and the previous year.
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Page 13 shows a growth investment.

In the third quarter of the fiscal year ending March 2021, we invested 105.2 billion yen for growth in 
the Power Plants, M&A, the development in the upstream business in North America and others. 

As of the end of December 2020, the shareholders’ equity ratio was 49.9% and the D/E ratio was 
0.65 for the financial soundness indicator calculated with 50% of issued hybrid bonds as equity. We 
are maintaining the equity ratio of around 50% and the D/E ratio of around 0.7 outlined in the 
Medium-Term Management Plan. 

Going forward, we will continue to invest in corporate growth while maintaining a balance with 
financial soundness.

13



14

Page 14 and 15 summarize the major topics for the third quarter of the fiscal year ending March 
2021.
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On page 17, this table shows supplementary financial information for the third quarter of the fiscal 
year ending March, 2021.
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On page 18, this page shows financial results for the third quarter of the fiscal year ending March, 
2021 by segment.
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Page 19 summarizes assets and liabilities.
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Pages 20-24 summarize the forecast-related information.
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Page 25 summarizes sales results.

In the third quarter of the fiscal year ending March 2021, consolidated gas sales volume decreased 
by 5.6% year on year to 4,928 million m3, mainly due to the decrease in Non-residential gas sales 
volume in non-consolidated.
Residential gas sales volume in non-consolidated increased by 1.2% year on year to 1,090 million m3 
due to the impact of the temperature of air and water, despite the impact of switching to other 
companies. We believe that there was also the increase due to the spread of COVID-19. 
Non-residential gas sales volume in non-consolidated decreased by 7.4% year on year to 3,810 
million m3 due to the impact of the of the spread of COVID-19, etc.

Electricity sales volume increased by 21.6% year on year to 11,435 million kWh, due to the increase 
in both retail and wholesale sales, etc. sales volumes due to the development of new demand and the 
start of commercial operations at the Fukushima natural gas power plant, etc.
The number of low-voltage electricity supply stood at 1,476,000 as of the end of December 2020.
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Page 26 summarizes the sales-related forecasts for the fiscal year ending March 31, 2021.

There is no change from the previous forecasts.

This concludes my presentation.
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