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Thank you for taking the time to join the briefing today on Osaka Gas’s business results for the third 
quarter of the fiscal year ending March, 2020.

On behalf of the Company, I would like to express my gratitude for your continued cooperation and 
understanding in regard to the Company’s businesses.

I would like to explain the business results of Osaka Gas for the third quarter of the fiscal year ending 
March 2020 along the presentation materials disclosed on our website.

Please look at page 4.
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The points of the business results and forecasts on page 4 are summarized briefly.

Consolidated ordinary profit for the third quarter of the fiscal year ending March 2020 increased ¥33.9 
billion year on year to ¥59.3 billion, mainly due to the impact of the time-lag effect and a decrease in 
operating expenses in the gas business.

Profit attributable to owners of parent increased by ¥29.6 billion year on year to ¥34.8 billion, due to the 
rebound from one-time amortization of goodwill, etc., although an impairment loss of upstream business in 
the International Energy businesses.

The consolidated ordinary profit forecast for the full fiscal year is unchanged from the previous forecast. 
Consolidated operating profit is expected to decrease due to an effect of high temperatures during fall and 
winter in the electricity business, etc. However, operating expenses in the Gas business are expected to 
decrease and non-operating income is expected to increases due to a gain on sales of investment 
securities, etc.

Profit attributable to owners of parent is expected to decrease by ¥4.0 billion from the previous forecast to 
¥51.0 billion due to an impairment loss of upstream businesses in the International Energy business.



Page 5 summarizes the comparisons with the previous year for the third quarter of the fiscal year ending 
March 31, 2020.

Consolidated ordinary profit increased by ¥9.9 billion from the previous fiscal year, as the decrease in 
operating expenses in the gas business exceeded the decrease in profit in the International Energy 
business, even excluding the time-lag effect.

In the Domestic Energy / Gas business, segment profit increased ¥23.9 billion year on year due to the 
impact of the time-lag effect. Excluding the time-lag effect, profit increased ¥11.2 billion year on year due 
to factors such as a decrease in operating expenses in the gas business that exceeded the impact of 
competition.
In the International Energy business, segment profit decreased by ¥4.2 billion year on year, mainly due to 
an effect of the Freeport LNG project.
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Page 6 is a comparison with the previous forecast of consolidated ordinary profit.

As explained earlier, consolidated ordinary profit is unchanged from the previous forecast, but segment 
profit for the Domestic Energy / Gas and Electricity and non-operating income are revised.

Domestic Energy / Gas Segment profit is expected to increase by 2.0 billion yen from the previous forecast 
due to a decrease in labor costs and other operating expenses in the gas business.

Domestic Energy / Electricity Segment profit is expected to decrease ¥3.0 billion from the previous forecast 
due to factors such as a decline in sales unit prices caused by high temperatures from autumn to the 
present.

Non-operating income is expected to increase by ¥1.0 billion from the previous forecast, mainly due to a 
gain on sales of investment securities.
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Page 7 is a comparison of the revised forecast and the previous year.
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Page 8 shows a growth investment.

In the third quarter of the fiscal year ending March 2020, we invested ¥136.6 billion for growth, mainly in 
the International Energy business, such as the acquisition of all shares of Sabine Oil & Gas Corporation, a 
North American upstream business company, accounted 75.9% of ¥180.0 billion for the full-year plan.

In addition, commercial operation of the Freeport LNG Project and the FairView Natural Gas Thermal 
Power Plant has begun.

As of the end of December 2019, the shareholders’ equity ratio was 46.7% and the debt-to-equity ratio 
was 0.79. However, calculated with 50% issued hybrid bonds as equity, the shareholders’ equity ratio was 
49.0% and the debt-to-equity ratio was 0.70, maintaining the shareholders’ equity ratio of around 50% 
and the debt-to-equity ratio of around 0.7 set forth in the Medium-Term Management Plan.

Going forward, we will continue to invest in corporate growth while maintaining a balance with financial 
soundness.
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Page 9, 10 summarize the major topics for the fiscal year ending third quarter of March 2020.
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On page 12, this table shows supplementary financial information for the third quarter of the fiscal year 
ending March, 2020.
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On page 13, this page shows financial results for the third quarter of the fiscal year ending March, 2020 by 
segment.
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Page 14 summarizes assets and liabilities.

Free cash flow increased ¥102.2 billion year on year to ¥54.9 billion, mainly due to a decrease in working 
capital.
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Pages 15-19 summarize the forecast-related information.
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Page 20 summarizes sales results.

In the third quarter of the fiscal year ending March 2020, consolidated gas sales volume decreased 6.8% 
year on year to 5,220 million m3, mainly due to a reduction in Non-residential use in Non-consolidated gas 
sales volume.
Residential use in consolidated sales volume decreased 2.5% year on year to 1,077 million m3, due to the 
impact of switching to other companies, etc., despite an increase in demand for hot water and heating due 
to the low temperature of air and water in the early spring and summer.
Non-residential use decreased 8.0% year on year to 4,114 million m3 due to the effects of switching to 
other companies and a decrease in the capacity utilization of customers' facilities.

Electricity sales volume increased 10.6%, year on year to 9,405 million kWh, due to an increase in both 
retail and wholesale sales, etc. sales volumes.
The number of low-voltage electricity supplies stood at 1,241,000 as of the end of December 2019, and 
exceeded 1,250,000 as of January 29.

The number of customer accounts increased by 280,000 from the end of March 2019 to 9,020,000, mainly 
due to the start of the business of Biwako Blue Energy and the acquisition of electricity retail contracts, 
etc., despite the impact of switching to other companies in the gas business.
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Page 21 summarizes the sales-related forecasts for the fiscal year ending March 31, 2020.

In the fiscal year ending March 31, 2020, domestic electricity sales volume is expected to increase from the 
previous forecast by 1,024 million kWh and increase from previous year by 1,519 million kWh to 13,172 
million kWh, due to an increase in wholesale, etc. sales volume.
There is no change from the previous forecast for other matters.

This concludes my presentation.
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