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Thank you for taking the time to join the briefing today on Osaka Gas’s business results for the 
first quarter of the fiscal year ending March, 2020.

On behalf of the Company, I would like to express my gratitude for your continued cooperation 
and understanding in regard to the Company’s businesses.

I would like to explain the business results of Osaka Gas for the first quarter of the fiscal year 
ending March 2020 along the presentation materials disclosed on our website.

Please look at page 4.
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The points of  the business results and forecasts on page 4 are summarized briefly.

Consolidated ordinary profit for the first quarter of the fiscal year ending March 2020 was ¥ 41.4 
billion, an increase of ¥ 18.0 billion from the previous year, mainly due to the time-lag effect and a 
decrease in operating expenses in the Domestic Energy / Gas business.

There is no change on the forecasts for this fiscal year since announced in April 2019.



On page 5, the consolidated ordinary profit for the first quarter of the fiscal year ending March 
2020 is compared with the previous year.

The comparison of consolidated ordinary profit for the first quarter of the fiscal year ending March 
2020 with the previous fiscal year was as I mentioned earlier, but excluding the impact of the 
time-lag effect, consolidated ordinary profit for the first quarter of the fiscal year ending March 
2020 increased by 6.1 billion yen from the previous fiscal year due to the decrease in operating 
expenses in the gas business exceeded the decrease in International Energy business.

In the Domestic Energy / Gas business, segment profit increased by 7.5 billion yen from the 
previous year. This was due to an increase in segment profit of 11.9 billion yen caused by the 
impact of the time-lag effect. Excluding the impact of the time-lag effect, the decrease in gas 
business expenses exceeded the impact of the competition.

In the International Energy business, segment profit decreased by 3.8 billion yen from the 
previous year due to a decrease in profits related to the Freeport Project and a decrease in the 
LNG sales volume of the Gorgon LNG Project.

The forecasts announced on April 24, 2019 are generally in line with expectations.
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On page 6, we summarize the comparison of our forecasts for the fiscal year ending March 31, 
2020 with the previous year. 

There is no change on the forecasts for this fiscal year since announced in April 2019.
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Page 7 shows a growth investment. 

In the first quarter of the fiscal year ending March 31, 2020, we invested ¥25.2 billion mainly in 
existing projects, such as the mid-downstream business in North America and the biomass power 
generation business, and accounted approximately 14% of ¥180.0 billion for the full-year plan.
In addition to investments in existing projects, we have decided to establish a Natural Gas Supply 
Company in Vietnam and Solar Power Company in Thailand, invest in a natural gas infrastructure 
development company in Southeast Asia, and acquire 100% of the upstream business company, 
Sabine Oil & Gas Corporation in North America. We believe that investment will progress going 
forward.

Sabine Oil & Gas Corporation holds acreage in East Texas, approximately 175,000 net acres, which 
is producing shale gas in the amount of 210 MMcfed with approximately 1,200 wells at present. 
Since July 2018, when we acquired 35% of the working interest  in acreage in the east half of the 
entire asset area being developed by Sabine, and confirmed that the production volume and profit 
contribution exceeded the expected volume at the time of participation. At the same time, we 
confirmed that the company's superior management has a high level of operator capability. 
Through this acquisition, we expect the shale gas project to contribute to profits with a high 
degree of certainty. At the same time, we will be able to achieve more strategic business 
operations by gaining operatorship of the upstream business with Sabine's excellent management 
and operation capabilities.

While promoting growth investments, the equity ratio was 49.7% and the D/E ratio was 0.68 as of 
the end of June 2019. We have maintained the equity ratio of around 50% and the D/E ratio of 
around 0.7 set forth in the medium-term management plan.
Going forward, we will continue to invest in corporate growth while maintaining a balance with 
financial soundness. 7
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Major topics for the fiscal year ending March 31, 2020 are summarized on page 8.
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On page 10, this table shows supplementary financial information for the first quarter of the fiscal 
year ending March, 2020.
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On page 11, this page shows financial results for the first quarter of the fiscal year ending March, 
2020 by segment.
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The results for assets, liabilities, and other major financial indicators are shown in this page.

Free cash flow was 45.9 billion yen, an increase of 79.4 billion yen from the previous year due to 
a decrease in working capital.
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Page 13 shows the comparison with the previous year for the forecasts.

There is no change on the forecasts for this fiscal year since announced in April 2019.
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Page 14 shows the comparison with the previous year for the forecasts by segment.

There is no change on the forecasts for this fiscal year since announced in April 2019.
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The forecasts for assets, liabilities, and other major financial indicators are shown in this page.

There is no change on the forecasts for this fiscal year since announced in April 2019.
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Page 16 summarizes sales results.

In the first quarter of the fiscal year ending March 31, 2020, gas sales volume decreased 4.1% 
year on year to 1,799 million cubic meters, mainly due to a decrease in gas sales volume for Non-
residential use. 
Residential use sales totaled 459 million cubic meters, roughly the same level as the previous 
year, mainly due to an increase in demand for hot water supply and heating due to low air and 
water temperature, despite the impact of switching to other companies.
Non-residential use decreased 5.2% from the previous year to 1,340 million cubic meters, mainly 
due to the impact of switching to other companies and a decrease in the capacity utilization of 
facilities.

Electricity sales volume increased 6.5% to 2,783 million kWh, due to an increase in retail sales 
volume exceeding a decrease in wholesale, etc.
The number of low-voltage electricity supplies stood at 1,077,000 as of the end of June 2019, and 
exceeded 1,110,000 as of July 27.

The number of customer accounts increased by 150,000 from the end of March 2019 to 
8,890,000, mainly due to the start of the business of Biwako Blue Energy, the installation of new 
meters in the gas business, and the acquisition of electricity retail contracts, despite the impact of 
switching to other companies in the gas business.

The next page contains the forecast for the fiscal year ending March 31, 2020, but there is no 
change on the forecasts for this fiscal year since announced in April 2019.

This concludes my presentation.
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