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Thank you for taking the time to join the briefing today on Osaka Gas’s business results 
for the third quarter of the fiscal year ending March, 2019.

On behalf of the Company, I would like to express my gratitude for your continued 
cooperation and understanding in regard to the Company’s businesses.

I would like to explain the business results of Osaka Gas for the third quarter of the fiscal 
year ending March 2019 along the presentation materials disclosed on our website.
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This page shows a summary of the business results and forecasts.
The third quarter of the fiscal year ending March 2019 resulted in an increase in net sales 
and a decrease in ordinary profit. Ordinary profit decreased by 49.4% year on year to 25.4 
billion yen owing to the time-lag effect in the gas business and to a decrease in the gas 
sales volume caused by high air and water temperatures, etc. Profit attributable to owners 
of parent decreased because of the recording of one-time amortization of goodwill 
amounting to 8.9 billion yen associated with the acquisition of shares of BIWAKO BLUE 
ENERGY Co., Ltd., which is engaged in businesses of gas retail sales in Otsu City and other 
factors such as extraordinary losses of 2.0 billion yen due to losses from disasters.
Let me provide additional explanation about one-time amortization of goodwill. We 
consider the investment amount appropriate as we take into account synergy effects 
including the gas wholesale conducted and the sales of electricity and equipment, etc. in 
Otsu City by Daigas group. On the other hand, in terms of accounting treatment, the 
synergy effects attributable to Daigas Group cannot be considered as the stock value of 
BIWAKO BLUE ENERGY Co., Ltd., so we recorded one-time amortization of goodwill.
Next, I would like to explain about revised our forecasts for the fiscal year ending March 
2019.Whereas net sales are expected to amount to 1,381.0 billion yen, 1.4% lower than 
the previous forecasts, due to factors such as decreases in the LNG sales volume and the 
sales volume of gas for residential use, ordinary profit is expected to amount to 61.5 
billion yen, 9.8% higher than the previous forecasts, mainly due to time-lag effects caused 
by the decline in crude oil prices. Profit attributable to owners of parent is expected to 
amount to 30.5 billion yen, 15.3%  lower than the previous forecasts, due to one-time 
amortization of goodwill associated with the acquisition of a new project, etc.



Page 5 shows a year-on-year comparison of business results for the third quarter of the 
fiscal year ending March 2019. 

Domestic Energy / Gas segment profit decreased by 17.1 billion yen from the previous 
year due to the time-lag effect and decreased by 8.3 billion yen due to the impact of air 
and water temperatures, etc. 

Domestic Energy / Electricity segment profit decreased by 8.0 billion yen due to the impact 
of competition and the rise in crude oil prices although sales volume increased.

International Energy segment profit increased by 9.6 billion yen from the previous year 
due to impact of loss from sales of IPP project in North America from previous year, and 
increased in sales volume of the Gorgon, etc.

Consolidated ordinary profit decreased by 24.8 billion yen from the previous year to 25.4 
billion yen due to the decrease in Domestic Energy / Gas segment profit and Domestic 
Energy / Electricity segment profit although International Energy segment profit increased.

Based on these circumstances, we revised our annual forecasts. Please refer to the next 
page. 

5



We have revised up our forecasts of the consolidated ordinary profit for the fiscal year 
ending March 2019. to 61.5 billion yen by 5.5 billion yen compared to previous forecasts 
as of October 30, due to time-lag effects with crude oil prices decline and due to decrease 
in cost of gas business, etc. 
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Page 7 is an overview of the comparison between the revised forecast and the results of 
the previous fiscal year.

We assume our forecasts of the consolidated ordinary profit for the fiscal year ending 
March 2019. decrease by 15.5 billion yen compared to the previous fiscal year, mainly due 
to time-lag effect in Domestic Energy / Gas business, although International Energy 
segment profit increases drastically due to impact of loss from sales of IPP project in North 
America from previous year, and increase in sales volume of the Gorgon, etc. 
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On page 8, this table shows supplementary financial information for the third quarter of 
the fiscal year ending March, 2019.
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On page 9, this page shows financial results for the third quarter of the fiscal year ending 
March, 2019 by segment.
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The results for assets, liabilities, and other major financial indicators are shown in this 
page.

Total assets increased by 135.2 billion yen from the end of the previous fiscal year due to 
acquisitions of North American IPP projects, and interest-bearing debt increased by 184.6 
billion yen.
As a result, Shareholders’ equity / total assets ratio was 48.3% and the D / E ratio was 
0.70.

Free cash flow was -472.0 billion yen, a decrease of 77.4 billion yen from the previous year 
due to a decline in operating income and an increase in working capital.
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Page 11 summarizes the comparison with the previous forecasts for the forecasts.
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Page 12 summarizes the comparison with the previous forecasts for the forecasts by 
segment.
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Page 13 shows the comparison with the previous year for the forecasts.
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Page 14 shows the comparison with the previous year for the forecasts by segment.
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The forecasts for assets, liabilities, and other major financial indicators are shown in this 
page.

Shareholders’ equity / total assets ratio is assumed to  50.3% and the D / E ratio is 
assumed to 0.64.
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This page shows in sales-related results.

Consolidated gas sales volume declined 7.1% from the previous year to 5,602 million cubic 
meters. This is due to a decrease in both residential use and non-residential use.
Residential use decreased from the previous year due to high air and water temperature 
effect and switching effect to other companies, etc. Non-residential use decreased from 
the previous year due to switching effect to other companies and decrease in operation by 
specific customers, etc.

The number of low-voltage electricity supply reached the 857 thousands mark up to the 
end of December.
In addition, the number of contracts went over 880 thousands as of January 30.
We will work to achieve one million contracts as early as possible. 

The number of customer accounts increased by 390 thousands from the end of March 
2018 to 8,660 thousand, because of installation of new meters in the gas business, 
winning of electricity retail contracts, maintenance contracts and the Sumikata Plus service 
contracts, despite the impact of competition.
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Page 17 is a sales forecasts.

Consolidated gas sales volume is expected to decrease by 7.6% from the previous year to 
7,924 million cubic meters, both for residential use and non-residential use.
Residential use is expected to decline from the previous year due to high air and water 
temperature effect and switching effect to other companies, etc., and non-residential use 
is expected to decrease from the previous year due to switching effect to other companies 
and decrease in operation by specific customers, etc.

Regarding electricity sales volume and customer accounts, we have not changed from the 
previous forecast.
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The page 18 shows the details of residential gas sales.
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The page 19 shows the details of non-residential gas sales.



This page shows the results of Investment for growth.

Investment for growth in the third quarter of the fiscal year ending March 2019 amounted 
to 145.0 billion yen, mainly in the International Energy business. This accounted for 97% 
of the annual plan.
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Page 21 and 22 summarizes the main topics in the third quarter of the fiscal year ending 
March 2019.

This concludes my presentation.
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