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I am Takehiro Honjo.

Thank you very much for taking your time to attend this briefing.
On behalf of the Company, I would like to express my gratitude  for 

your continued cooperation and understanding in regard to the Company’s 
businesses. 

I would like to explain Osaka Gas operational results for the year ended
March 31,2017 and forecasts for the year ending March  31,2018.
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In the year ended March 2017,we reported decline in net sales and income. 

Consolidated net sales decreased by 10.5% from the previous year to 1,183.8 
billion yen due to the fall in sales unit price in the gas business.

Consolidated ordinary income decreased by 28.7% from the previous year to 96.2 
billion yen due to decrease in gross profit of gas sales caused by the decrease
in time-lag profit. 
Consolidated net income decreased by 27.3% from the previous year to 61.2 

billion yen.

Gas sales volume for residential use increased by 0.9% from the previous year to 
2,103 million m3 due to lower air and water temperatures in winter, which led to 
higher demand for hot water and heating.

Gas sales volume for commercial, public and medical use increased by 3.7% from 
the previous year to 1,462 million m3 due to higher air temperatures in summer, 
which led to higher demand for air conditioning, and development of new demand, 
mainly air conditioning.
Gas sales volume for industrial use increased by 13.5% from the previous year  to 

4,609 million m3 due to increase in demand for power generation and higher 
utilization of customers’ equipments.
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This slide shows the results for the year ended March 2017, in comparison with
the revised forecasts announced in January 2017.

Consolidated ordinary income increased by 3.5% from the forecasts to 96.2 billion 
yen due to increase in profit of subsidiaries.



5

This table indicates the gas sales volume results for the year ended March 2017 
explained with the previous slides.

The gas sales volume on consolidated basis increased by 8.0% from the previous 
year to 8,694 million m3.

For your reference, monthly gas sales volume by types of gas usage are shown on 
Page 23.

Though it’s not mentioned in this material, I would like to inform that the number 
of low-voltage electricity customers reached 305 thousand as of the end of 
March 2017.
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This slide summaries the operational results for the year ended March 2017.
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This slide shows the results of assets, liabilities, and primary  financial indicators.

Net worth increased by 55.2 billion yen from the end of March 2016 to 961.9 
billion yen.

Capital expenditure decreased by 25.7 billion yen from the previous year to 88.6 
billion yen due to decrease in investment for upstream businesses overseas.

ROA decreased by 1.3 points from the previous year to 3.3%.
ROE decreased by 2.8 points from the previous year to 6.6%.
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Investment for expansion, greenfield, and M&A totaled 85.7 billion yen in  the 
year ended March 2017, mainly in international energy business.

Cumulative amounts approved for investment since April 2009 are 738.5 billion 
yen, which are same level as the plan. 
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I would like to explain the forecasts for the year ending March 2018.
In the year ending March 2018, we expect to increase in net sales and decrease in 

income.
Consolidated net sales is expected to increase by 13.6% from the previous year to 

1,344.5 billion yen, based on an assumption of an increase in sales unit price of gas 
due to increase in LNG price.
Consolidated ordinary income is expected to decrease by 33.5% from the previous 

year to 64.0 billion yen, based on an assumption of a decline in gross profit of gas 
business due to decrease in gas volume.
Consolidated net income is expected to decrease by 30.6% from the previous year 

to 42.5 billion yen.
Residential gas sales volume is expected to increase by 0.4% from the previous 

year to 2,111 million m3, assuming the same temperature level as in usual years, and 
lower temperature in 1st half period.
Non-residential gas sales volume is expected to decrease by 8.4% from the 

previous year to 6,008 million m3, reflecting a decrease in gas sales volume for 
power generation due to the change in the classification of gas usage from non-
residential sale to self-use and assuming lower utilization of customers’ equipments.
We plan to invest 122.0 billion yen for growth in the year ending March 2018, 

mainly in international energy business. 
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This tables shows the summary of forecasts for gas and electricity sales volume in 
the year ending March 2018.

We expect that gas sales volume on a consolidated basis will decrease  by 6.3% 
from the previous year to 8,150 million m3.

We expect that electricity sales volume on a consolidated basis, excluding the sales 
in overseas, will increase by 15.1% from the previous year to 10,303 GWh.
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This table summaries our forecasts for operational results for the year ending
March 2018.

We assume that the crude oil price will be 55 U.S. dollars per barrel and 
the exchange rate will be 115 yen to 1 U.S. dollar.
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This slide shows our forecasts for assets, liabilities, and primary financial 
indicators.

Capital expenditure will increase by 3.9 billion yen from the previous year to 92.5 
billion yen.

ROA is expected to be 2.3%.
ROE is expected to be 4.5%.
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I would like to explain about free cash flow.
Free cash flow for the year ending March 2018 is expected to be 81.9 billion yen.
We plan to invest a total of 122.0 billion yen for growth, mainly in international energy 

business and to cover this with free cash flow and borrowings.
In investing for growth, we firmly recognize the risks of investment, and we will 

thoroughly manage risks while steadily implementing the items described on the slides.
In the mid- to long-term forecasts while growth investment will exceed free cash flow 

in the medium term, free cash flow will exceed the investment amount for growth in the 
long term.

Finally, I will explain about changes in Share Unit and consolidation of shares.
Subject to approval at the shareholders’ meeting, we will change Share Unit from 1,000

shares to 100 shares and consolidate 5 common shares into 1 common share with an 
effective date of October 1, 2017

For the year ended March 2017, we paid an annual dividend of 10 yen per share, 
including an interim dividend, as an ordinary dividend.

For the year ending March 2018, we plan to pay an interim dividend of 5 yen per share 
as an ordinary dividend, and an final dividend, after the stock consolidation, of 25 yen per 
share as an ordinary dividend.

This concludes my presentation on the operational results for the year ended March 
31,2017 and forecasts for the year ending March  31,2018.
Thank you for your kind attention.
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