
1



2

Thank you very much for taking time to attend this briefing on our 

business result report.

I would also here like to express, on behalf of the Company, my 

gratitude for your continued cooperation and understanding in regard 

to the Company’s businesses.

Now, I would like to present the results for the first half of the fiscal 

year ending March 2017, and the forecast for the full fiscal year.
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The first half of the fiscal year ending March 2017 resulted in a decrease in net sales and income 

compared with the same period of the previous year.

Consolidated net sales decreased by 17.0% or 109.0 billion yen from the previous year to 532.3 billion 

yen due to the fall in sales unit price in gas business.

Consolidated ordinary income decreased by 46.0% or 42.7 billion yen from the previous year to 50.1 

billion yen due to decrease in the profit of gas business caused by decrease in time-lag profit. 

Consolidated net income for the quarter decreased by 49.4% or 32.6 billion yen from the previous year 

to 33.3 billion yen.

Gas sales volume for residential use decreased by 3.6% from the previous year to 746 million m3 due 

to higher air and water temperatures leading to lower demand for hot water and heating.

Gas sales volume for commercial, public and medical uses increased by 1.1% from the previous year to 

731 million m3 due to higher air temperatures in summer leading to higher demand for air conditioning, 

and development of new demand mainly for air conditioning.

Gas sales volume for industrial use increased by 11.9% from the previous year to 2.258 billion m3 due 

to development of huge new demand, and the increase in capacity utilization of customers.
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I will now explain the results in comparison to the initial plan.

Although the net sales from gas business and affiliated companies decreased, 

consolidated net sales was almost same level as the plan due to increase in net sales 

from incidental business.

Consolidated ordinary income increased by 32.0%, or 12.1 billion yen compared 

with initial plan, due to increase in the profit from gas business and incidental 

businesses.

Gas sales volume decreased from initial plan in residential use and commercial, 

public and medical use by 3.2%, and 1.8%, respectively. Industrial use increased 3.7% 

from initial plan. Overall, entire gas sales volume increased by 1.1% from initial plan.

Investments for expansion, greenfield and M&A, totaled 27.6 billion yen in the first 

half, with a focus on overseas energy businesses.
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This table summarizes the gas sales volumes explained with the previous 

slide.

The gas sales volume on consolidated basis increased by 6.1% from the 

previous year, and increased by 1.1% from initial plan, to 3.985 billion m3.

I would like to add that the number of low-voltage electricity retail customer 

supplied by Osaka Gas reached the 191 thousand as of the end of September.

As of October 25th , the number of customer supplied by Osaka Gas reached 

about 210 thousand households.
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This table summarizes the other results for the first half of the fiscal 

year ending March 2017.
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This slide shows the results of assets, liability, and primary financial 

indicators.

Capital expenditure decreased by 16.6 billion yen from the previous year to 

34.8 billion yen due to decrease in investment to overseas businesses.

ROA and ROE decreased from the previous year to 1.9% and 3.7%, 

respectively.
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This slide summarizes the results of the investment plan for expansion, 

greenfield, and M&A. 

Cumulative amount approved for investments since April 2009 are 664.5 

billion yen, which amount to 90% of the capex plan for the same period.

We will further make investments for our future business growth.
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Let me now explain the modified forecasts for the fiscal year ending 
March 2017.

Considering forward price and the forecasts of think tanks, the forecasts 
for the second half are based on our latest assumptions of the crude oil price 
and exchange rate, which are 55 US dollars per barrel and 105 yen to the 
US dollar, respectively.

As for residential use, the forecast of gas sales volume is lowered by 25 
million m3 from the initial plan. And as for commercial, industrial and other 
use, the forecast is over by 25 million m3 from the initial plan. Overall, the 
entire gas sales volume is expected to be same level as initial plan.

Consolidated ordinary income is expected to be same level as initial plan 
to 78.0 billion yen, considering the reduction of operating expenses and 
increasing in profits from incidental businesses, though gross margin of gas 
business and the profit from affiliated companies will decrease.



10

This slide shows the gas sales volume forecast for the fiscal year ending 

March 2017.

Consolidated gas sales volume is expected to increase by 5.3% from the 

previous year to 8.480 billion m3.
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This slide shows the profit and loss forecasts for the entire year in 

comparison with the previous year.

The assumptions of the average crude oil price and exchange rate for the 

entire year, are 49.3 US dollars per barrel and 105.1 yen to the US dollar, 

respectively.
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Lastly, here is the summary of the forecasts for assets, liability, and primary 
financial indicators.
ROA and ROE for the entire year are expected to be 3.0％ and 5.9％, 

respectively.
For the detailed gap analysis and breakdown by segment, please refer to the 

handouts from page 13.

As the gas retail market will be fully deregulated next April, Osaka Gas is 
facing unprecedented challenges, which we need to tackle with renewed 
resolve and determination as an integrated energy company.
Of utmost importance in our business, is to secure as many customers as 

possible and retain their high level of customer loyalty for many years to 
come. To that end, we need to offer new services and upgrade existing ones to 
enhance their satisfaction. We intend to continue our efforts to create and add 
new value to our customers and remain their choice of an energy company. We 
deeply appreciate your continued support and encouragement.

This concludes my presentation. Thank you for your kind attention.
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