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I am Takehiro Honjo.

Thank you very much for taking time to attend this briefing on 
our business result report.

I would also here like to express, on behalf of the Company, my 
gratitude for your continued cooperation and understanding in 
regard to the Company’s businesses.

I would like to explain Osaka Gas operational results for the year 
ended March 31, 2016 and forecasts for the year ending March 
31, 2017.



3

In the year ended March 2016, we reported decrease in net sales, increases in 
ordinary income, and net income. 
Consolidated net sales decreased by 13.5% from the previous year to ¥1,322 billion

due to the fall in sales unit price in the Gas Business and decreased gas sales volume.
Consolidated ordinary income increased by 24.8% from the previous year to ¥134.9 

billion due to a rise in gross profit margin for the gas business.
Consolidated net income increased by 9.9% from the previous year to ¥84.3 billion, 

due to increase in the profit in gas business, despite of impairment losses in the 
upstream business.

Residential gas sales volume decreased by 4.7% from the previous year to 2,083 
million m3 due to higher air and water temperatures leading to lower demand for 
heating and hot water.
Commercial/public/medical gas sales volume decreased by 3.8% from the previous 

year to 1,410 million m3 due to the fall in capacity utilization of customers’ facilities.
Industrial gas sales volume decreased by 1.8% from the previous year to 4,059 

million m3 due to the fall in capacity utilization of customers’ facilities.

Regarding dividends. Osaka Gas plans to increase the annual ordinary dividend by 
¥1.0 from the previous year to ¥10.0 in FY2017.3.
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Then, I would like to explain the results for the year ended March 
31, 2016, in comparison with the revised forecasts announced in 
March 2016.

The total investments for expansion during the year ended March 
2016 were ¥97.8 billion. Main investments include international 
energy businesses and the construction of domestic power plants, 
advanced material businesses.
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This table shows gas sales results for the year ended March 2016.

The gas sales volume on a consolidated basis decreased by 2.9% to 
8,052 million m3.

For your reference, monthly gas sales volumes by use type are shown 
on Page 31.
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This table shows the summary of operational results for the year 
ended March 2016.
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The results for items in the assets and liabilities section and key 
financial indicators are shown in this slide.

Net worth increased from the previous year by ¥18.1 billion, to 
¥906.6 billion.

Capital expenditures decreased by ¥4.9 billion from the previous year 
to ¥114.4 billion, due to the decrease of investment in upstream 
businesses.

ROA increased by 0.2 points from the previous year, to 4.6%.
ROE also increased by 0.3 points from the previous year, to 9.4%.
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Let me explain again the key activities in the year ending March 
2017, which were announced in March this year.

The year ending March 2017 is the final year of our medium-term 
management plan “Catalyze Our Dreams 2020.”

Though being affected by some external environmental changes  
such as the fall in crude oil prices, we are steadily preparing for full 
liberalization of electricity and gas retail business while expanding 
businesses in the fields of domestic energy, international energy, 
and life & business solutions for future growth.
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We would like to explain the details of our forecasts for the year ending March 2017.
In the year ending March 2017, we expect decreases in net sales and ordinary 

income, net income.

Consolidated net sales are expected to decrease by 11.5% from the previous year to 
¥1,170.5 billion, reflecting a decline in the sales unit prices of gas, LNG, and electricity 
associated with a fall in LNG prices.
Consolidated ordinary income is expected to decrease by 42.2% from the previous 

year to ¥78.0 billion, reflecting a decline in gas profit margins.
Consolidated net income is expected to decrease by 38.3% from the previous year to 

¥52.0 billion.

Residential gas sales volume is expected to increase by 2.1% from the previous year 
to 2,127 million m3, assuming same temperature level as in usual years. 
Commercial/public/medical gas sales volume is expected to increase by 3.9% from 

the previous year to 1,464 million m3, assuming increase in capacity utilization of 
customers’ facilities.
Industrial gas sales volume is expected to increase by 7.7% from the previous year to 

4,373 million m3, assuming newly developed demand and increase in capacity 
utilization of customers’ facilities.

We plan to invest ¥150 billion in the year ending March 2017, mainly in the 
international energy business.
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This table is a summary of forecasts for gas sales volumes in the 
year ending March 2017.
We expect that gas sales volume on a consolidated basis will 
increase by 5.3% from the previous year to 8,480 million m3.
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This table shows our forecasts for operational results for the year 
ending March 2017.
We assume that the average crude oil price will be US $42.5 per 
barrel and the exchange rate will be ¥120 for 1 U.S. dollar.
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Forecasts for items in the assets and liabilities section and key 
financial indicators are shown in this slide.

Capital expenditures will decrease by ¥4.9 billion from the previous 
year to ¥109.5 billion.

ROA and ROE are expected to be 2.8% and 5.4%, respectively.
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Finally, I will explain the use of free cash flow. 
Free cash flow for the year ending March 2017 is expected to be ¥113.5 

billion.
We plan to invest a total of ¥150 billion for expansion, greenfield, and M&A, 

which will be covered by free cash flow and borrowings. 
We plan to allocate around 50% of these investments for expansion, 

greenfield, and M&A to the international energy business. The investments 
include upstream development projects in which we have already decided to 
participate. 
In the domestic energy business, we will continue to construct power plants 

and also invest in Himeji Natural Gas Power Generation Co., Ltd., a company 
jointly set up with Idemitsu Kosan to prepare for the construction of a new 
natural gas power plant and examine the commercialization of the plant.
In the Life & Business Solutions, we will continue investment by focusing on 

businesses such as income properties.

That’s all for my presentation on the operational results for the year ended 
March 2016 and forecasts for the year ending March 2017.
Thank you for your attention.
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