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We would like to explain briefly the business results of Osaka Gas for the first nine 
months of the year ending March 2015.
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In the nine-month period under review, net sales and net income went up but ordinary 
income declined from the previous year.

Net sales increased to 1,055.3 billion yen, up 2.0% or 20.9 billion yen, as a result of the  
increase in gas sales price due to the rise in LNG price, despite the decreased gas sales 
volume.

Ordinary income decreased to 58.1 billion yen, down 10.8% or 7.0 billion yen, due 
mainly to the increase in depreciation costs and operating expenses of gas business.

Net income increased to 47.5 billion yen, up 230.7% or 33.1 billion yen, due to 
recognizing a gain on sales of investment securities this year and an impairment loss in 
upstream project in U.S. in the previous year.

Overview of the non-consolidated gas sales volume is as follows: 

Residential-use gas sales volume was almost the same as the previous year at 1.269 
billion m3.

Commercial, public and medical-use gas sales volume decreased by 5.6% to 1.041 
billion m3 due to decreased cooling demand owing to lower temperatures in summer than 
the previous year.

For industrial sector, gas sales volume decreased by 3.4% to 3.085 billion m3 due mainly 
to the decrease in customers’ facility utilization and the effect of the changed classification 
of gas used from non-regulated to self-use according to the expiry of PPA of IPP.

We have decided to maintain the full-year outlook as announced in October.
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On page four, you will find the gas sales volume results that I have just explained.

Consolidated gas sales volume fell by 2.8% on the previous year, to 5.755 billion m3.

In industrial sector, we plan to develop new demand through expanded use of 
cogeneration systems, and by encouraging users to switch their fuel to natural gas while 
watching closely the industrial trends.
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Please turn to page five for the financial results.

During the first nine months of this fiscal year ending March 2015, profits fell slightly 
below our earlier forecasts due to increased time-lag loss under the fuel cost adjustment 
system and the weaker yen. While profits was affected by gas tariff revisions of small 
customer segments effective this January, given the recent low price of crude oil, we expect 
the gross margin on gas sales to increase as time-lag profit expands in the fourth quarter. 
Accordingly, we have decided to maintain our full-year outlook as announced in October.



6

Shown on page six are our assets and liabilities.

Capital expenditure fell by 4.7 billion yen from the previous year’s level to 82.6 billion 
yen mainly due to the construction completion of Mie-Shiga pipeline and Himeji-
Okayama pipeline in the previous fiscal year when we were promoting investment for 
power plants, upstream business and LNG carriers.

For the detailed analyses of variances in figures, segment information, progress on 
investment projects, and our full-year outlook, please see the following pages.

That concludes explanation of our business results for the first nine months of the year 
ending March 2015.

We announced yesterday the Board’s decision to appoint Mr. Ozaki, the current 
president, as  Chairman of the Board, and Mr. Honjo, Executive Vice President, as 
President to succeed Ozaki.  The appointments will take effect on  April 1 this year.  
Upon this announcement, Mr. Honjo expressed his determination to deliver successful 
results from the long-term management vision, "Field of Dreams 2020 “, and the current 
medium-term management plan "Catalyze Our Dreams“ both of which Ozaki formulated, 
as Osaka Gas targets to develop into a global comprehensive energy company.  We look 
forward to your continued understanding and support. 



Thank you.
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