Daigas Group’s Business

What We Aim to Be in FY2031.3 and
Summary of Current Situation

The Daigas Group are striving to develop our business as an
energy marketer in a new era by strengthening each of the
three areas in the Domestic Energy Business; namely, gas
manufacturing and sales, gas distribution, and electric power
generation and sales.

In addition to ensuring that customers in the Kansai area use
city gas in a stable, safe, and secure manner, we are
proceeding with comprehensive provision of energy and
services by expanding the electric power and LPG businesses
and enhancing life support services and one-stop services as
a utility agent. Furthermore, we will expand the know-how
and services developed in the Kansai area to a wide area
through alliances.

With these activities going beyond customer expectations,
business boundaries, and corporate boundaries, we aim to
reach more than 10 million customer accounts by FY2031.3.

FY2020.3 Results

Net Sales ¥1 ,1 786 billion Segment Profit*¥61 0 billion

* Operating profit (loss) + Share of profit (loss) of entities accounted for using
equity method

Number of Customer Accounts (miliion)
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Net Sales* (pillion yen)
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Segment Profit* (pillion yen)

FY16.3 17.3 18.3 19.3

[0 Gas [JLPG, Electricity and Other Energy [l Domestic Energy/Gas [[] Domestic Energy/Electricity

* Since FY19.3, Osaka Gas Engineering Co., Ltd. changed its segment from “Life & Business Solutions” to “Domestic Energy/Gas.” FY18.3 results are calculated

based on the contents after the change.
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[] Daigas Group’s Strategy

For residential use, we are implementing initiatives to provide more
added value to customers, such as expanding electricity rate plan
options, the Sumikata Service, and 10T service options, and
launching gas equipment compatible with the loT. For commercial
and industrial use, we are making efforts to provide solutions for
customer issues and enable optimized and efficient energy usage
by launching new services using ICT / loT and broadening the
provision of engineering services, such as the development of
technologies and products required by customers, into a wider
area. In terms of measures for Wide Area Businesses and Power
Source Development, in cooperation with various business
operators, we are actively expanding energy and services in a wider
area including the Greater Tokyo area, and establishing
infrastructure through initiatives such as developing power sources

Consolidated Gas Sales (million m3)
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Daigas Group’s ESG

Financial Section

(including renewable energy power sources). As a result of these
measures, the consolidated number of gas supply was 5,345
thousand, and the number of low-voltage electricity supply reached
1,322 thousand as of the end of March 2020. The number of
customer accounts reached 9.10 million.
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[] Organizational Restructuring (Establishing Core Energy Business Companies and Changing

Organizational Structure)

In October 2019, in order to achieve sustainable growth by
adapting to changes in the business environment, we established
several new affiliates that will take on central roles in the energy field
as core energy business companies which started operating in April
2020. Furthermore, together with the launch of these core energy
business companies, by consolidating the strengths of Osaka Gas

Residential customers
mmm
o
| a [

Commercial and industrial
customers

Provide customers with solutions for
their safe and comfortable use of home
energy and services

. Provide customers with solutions for
ES their higher business efficiency and
productivity with one-stop services

LNG terminals and
power plants
= /ﬁ\ Contribute to low carbonization by utilizing
g advanced O&M*, engineering technologies,

renewable energy and natural gas

* Operations and Maintenance

P OSAKA GAS MARKETING

Co., Ltd. and affiliates into the core energy business companies
and changing the organizational structure of the sales divisions of
Osaka Gas Co., Ltd., we will improve on-site mobility from a
customer perspective and provide speedy one-stop services by
enhancing operational synergies with our affiliates, each of which
possess their own unique strengths.

W OSAKA GAS

Integration of sales divisions of Energy Solution Business
Osaka Gas Co., Ltd. and the Unit

affiliated companies . .
® Accelerate business in

growth areas
® Allocate management

¥ resources optimally in light
Dalgas Energy of market situations
[New Communication Message Ad]
v - ~ - >
Daigas G&P Solution < ok {- ‘ i <.

Integration of gas production, power
generation, and engineering
divisions of Osaka Gas Co., Ltd. and
affiliated companies

) S - -
-
CC2354,
Better servicing customers in closer
communication for a brighter tomorrow
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Daigas Group’s Business

Measures for Stable Gas Supply, and Safe and Secure Use

Low-cost and Stable Energy Resource Procurement

Natural gas is highly valued in terms of energy security because
it is found all over the world. In addition, natural gas emits less
carbon dioxide and other greenhouse gases than oil and coal,
being considered a relatively clean type of energy. The Group
owns its own LNG carrier fleet and operates it efficiently while

diversifying its suppliers and price indexation. It also promotes
activities in the trading company which was established in
2019. In these ways, we will seek even more low-cost and
stable resource procurement.

[J Environmental Advantages of Natural Gas

Liquefied natural gas (LNG), the raw material used for city gas,
is a clean energy that contains almost no impurities. When LNG
is produced by liquefying natural gas, impurities such as sulfur
are removed. LNG is clean energy with excellent environmental
benefits that generates little CO:2 (carbon dioxide), which is one
of the greenhouse gases, NOx (nitrogen oxide), which is the
cause of acid rain and air pollution, and zero SOx (sulfur oxide)
during combustion.

[] Diversification of Suppliers and Price Indexation

Since we started to import LNG from Brunei in 1972, we have
sought to diversify our suppliers. A natural gas liquefaction
project in Texas, USA started from December 2019, which has
increased the number of countries with suppliers we source
from to nine countries. We also entered into a new type of
procurement where LNG procurement prices are indexed to
Henry Hub prices, one of the price indexes for natural gas in the
USA, in addition to traditional procurement in which LNG prices
are generally linked to the crude ail price.

The diversification of price indexation will help stabilize LNG prices
when crude oil prices fluctuate. In addition, by investing in
liquefaction projects, we will be able to procure price-competitive
LNG from among those linked to Henry Hub prices. We will
continue to seek even more low-cost and stable LNG procurement.

[J Countries with Natural Gas Reserves and Countries from which Daigas Group Procures LNG

Russia
38.0
Turkmenistan
195  Iran

Worldwide proven
natural gas reserves

Norway Canada
1.5 2.0
o Iraq 32.0 China . 1 9 8 8
SaudiArabia 3.5 8.4 USA trillion m3
Algeria Y 12.9
43 ,\‘
Nigeria . O @ UAE
5.4 Egypt 5.9 Venezuela @ Major country with natural gas reserves*
Kuwait Brunei 6.3 ‘
Qatar 17 0.2 ® [ ] Country with which Daigas Group has
247 - Papua concluded a long-term procurement agreement
Oman Indonesia New Guinea
0.7 14 0.2 Figures indicate the amount of natural gas reserves (Unit: trillion m3)
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[] Use of Daigas Group LNG Carrier Fleet

By utilizing the Daigas Group LNG carrier fleet consisting of eight
ships, we are striving to further stabilize the procurement of energy
resources and reduce transportation costs while diversifying our
suppliers in an effort to expand our LNG trading business.

Vessel LNG LNG LNG LNG LNG LNG LNG LNG

name JUNO JAMAL DREAM BARKA JUPITER VENUS MARS  SATURN
Capacity 180 135 145 153 153 153 153 153
PECHY tnousandme  thousandm®  thousand m®  thousandm®  thousandm®  thousand m® | thousandm®  thousand me

As of March 31, 2020
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Supply Systems for Safe and Secure Use

[] Supply network structure

For stronger supply capabilities and improved reliability of city gas, we regularly inspect our pipeline S
network, implement planned reinforcements and replacements with stronger material on a regular /
basis. Additionally, we have been working to extend new pipelines as well to establish a strong |

network to improve supply reliability and to respond to increasing demand

Daigas Group’s ESG Financial Section
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Safety Measures

[] Maintenance of Supply Network and 24-hour Emergency Dispatch System

For our pipeline network with a total extended length of
approximately 62,400 km (equivalent to 1.5 times the
circumference of the earth), regular inspection and maintenance
are conducted as preventative measures for ensuring safety. In
addition, The Central Control Office operates 24 hours a day to

monitor and control the status of gas supply
in an integrated manner and is ready to
promptly respond and dispatch staff from
respective locations upon receiving reports
from customers.

Disaster Prevention Measures (Earthquake Countermeasures)

[] Preventive Measures

We are advancing efforts to minimize
damage caused by earthquakes, such as
promoting the spread of intelligent gas
meters (residential use) that automatically
stop gas when large shakes are detected,
and actively adopting polyethylene pipes
for low-pressure gas pipes.

Intelligent gas meters
During Great Hanshin-Awaji (Kobe)

Earthquake 75%
v
End of March 2020 100%

Highly flexible polyethylene pipes
During Great Hanshin-Awaji (Kobe)

Earth ke
ernavere Aot 1,200km

End of March 2020
About 16,700km

[J Emergency Measures

We are stepping up our preparedness for
earthquakes, by dividing the pipeline
network into blocks, which enables gas
supply suspension only for severely
damaged areas, and having in place a
Central Control Back-up center which
will take over the Central Control Office of
the head office if it is affected.

Segmenting the pipeline network into blocks

During Great End of March 2020

Hanshin-Awaji (Kobe) ) About 170 blocks
Earthquake

55 blocks

[] Recovery Measures

We have stockpiled materials and
equipment and carried out system
maintenance for post-disaster quick
recovery. In addition, a system to
visualize the recovery situation provides
gas recovery information in an easy-to-
understand manner to customers in
areas where gas supply is suspended
when a large-scale earthquake occurs.

System to visualize the recovery situation

Visualization of gas recovery status by municipality
(Checks with both maps and lists)
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Daigas Group’s Business

Measures to Maximize Customer Accounts

We are aiming to become a company that is consistently chosen by customers in the areas of energy supply such as city gas, LPG,
electric power, and energy-related services by continuing to provide services that go beyond customers’ expectations.

Measures for Residential Use

For more than 110 years, we have provided a stable city gas supply and superior safety and reliability to earn customers’ trust. On the
base of this trust, we are promptly providing energy, equipment, and lifestyle services and reforms, etc. that meet the needs of each

individual customer to strengthen relationships with customers.

[] Contact points with customers

We have approximately 200 service chain partners in our supply
area that work closely with customers in their areas providing
Sumikata Services (home services) in addition to contract services
for us (such as opening and shutting off gas service and
maintenance of gas equipment).

Osaka Gas Co., Ltd.’s customer centers accept service reservations
for any gas equipment trouble 24 hours a day, 365 days a year. If a
call is received by 3:00 p.m., one of about 1,200 technicians
qualified by us to repair gas appliances will visit the customer on
that day. Customers have given approx. 98% customer satisfaction
rating to the speed with which repairs are completed after their call
is made.

Calls received 365 days a year Same-day repair system  High customer satisfaction
(Osaka Gas Co., Ltd.’s customer  (for calls received by 3:00 p.m.)
centers)

[] various Electricity Rate Plan Options

We provide rate plan options offering good value, including the
“Base Plan A-G” for gas contract customers and “Residential Gas-
powered Electricity Generation Plan” for customers who use ENE-
FARM, a residential fuel cell cogeneration system. During the fiscal
year ended March 31, 2019, we created “Style Plan” electricity rate
plan options that meet diverse customer lifestyles and individual
needs. During the fiscal year ended March 31, 2020, we created
“With Plan” electricity rate plan option, which supports fun and
enriched lives for our customers with other companies and groups
based on their personal hobbies and preferences. We support
customers' lives by offering these rate plan options which is
convenient, good value and meet customer lifestyles and needs.

Service menu that comes with the Sumikata
@ Style Plan S Guarantee Pack offering good value

5N Service menu that comes with Amazon’s
Cle/ Style Plan P membership program Amazon Prime, offering
Style good value

Plan Service menu where “d Points” under the
Style Pland  DOCOMO’s point service accumulate
according to monthly electricity bills
Service menu for customers who wish to use
Style Plan E environmentally friendly electricity
Service menu in which Osaka Gas Co., Ltd.

bears the annual fee for “radiko premium”
during the entire contract period

With radiko Plan

With Service menu in which Osaka Gas Co., Ltd.
With Yoshimoto Plan  bears the annual fee for “Osaka Channel”
Plans during the entire contract period

Service menu in which Osaka Gas Co., Ltd.
With ABEMA Plan  bears the annual fee for “ABEMA Premium”
during the entire contract period

[] Investment in Renovation Business

In May 2020, we acquired shares in Global Base Corporation, which
operates a renovation business for used condominiums mainly in the
Greater Tokyo area. Global Base Corporation has a competitive edge in
its capability to procure properties in attractive locations and to
undertake design and construction capabilities that meet various
customer needs. In recent years, the company has also focused its
resources on offering additional services and differentiating from its
competitors in space design through collaboration with partners in
other industries to offer more comfortable living spaces.

Meanwhile, we have continued to supply energy such as gas and
electricity in the Kansai area, and have met the various needs of our
customers through the provision of gas appliances and renovation
projects for instance. As of the end of March 2020, we have received
more than 350,000 orders for renovation projects.

In the future, we will strive to further enhance value for customers by
enhancing operational synergies between the latest gas equipment that
utilizes our loT and the renovation design of Global Base Corporation.

[] Initiatives Aimed at Promoting Installation of
Residential Fuel Cells “ENE-FARM”

Since its launch in 2009, cumulative sales of ENE-FARM exceeded
110,000 units as of October 2019. The new ENE-FARM type S
product, which was launched in April 2020, has achieved the
world’s highest power generation efficiency of 556%*', and features
increased ease of installation through significant miniaturization of
the main body of the device. This line of products generates
electricity even during power outages, and includes the function to
continue power generation throughout a power failure to ensure the
continued availability of electricity. In addition, we have expanded
our loT services by adding a convenient Tsunagaru Switch*? to the
remote control that can be used in conjunction with the dedicated
smartphone app. We are striving to advance further technology
development and cost reduction while continually contributing to
the realization of

comfortable living for

customers, mitigation

of environmental loads,

and enhancement of

energy security.

ENE-FARM type S Tsunagaru Switch

*1 The world’s highest power generation efficiency under certain conditions
(surveyed by Osaka Gas Co., Ltd. as of January 31, 2020).
*2 Choice and assign functions to the remote control from the application
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s Group’s ESG Financial Sectior

Measures for Commercial and Industrial Use

To enable optimized, efficient energy usage, we provide one-stop solutions to meet utilities-related outsourcing needs at our customers,
along with services that leverage engineering, the loT and other advanced tools in the development of technologies and products

needed by our customers.

[] 10T Services for Plants

In July 2019, the Daigas Group started a new service “D-Fire” that
utilizes loT to offer one-stop solutions that lead to higher plant
productivity. In the new service, we select optimal devices and
sensors for customers’ plants and offer data visualization and
analysis tools, and provide support for resolving any issues faced
throughout the plant by utilizing the technology and expertise that
we have has built up over the years to further improve consulting
services for our customers.

Thus, the service enables minimizing unexpected equipment
failures by monitoring trends in equipment operation data and
stable quality control with checking processing conditions against
product quality data. It also becomes possible to digitize the
expertise of skilled engineers, supporting the transfer of skills. By
combining our own expertise with Al, loT, and other advanced
technologies, we will continue to expand our services that are
helpful for our customers to grow their businesses and resolve any
issues that they may have.

loT service for plants

Examples of customers’ issues loT service for plants

(1) Equipment (2) Maintenance/  (3) Centralized
Quality status—_preventive ~management of
(1)Declining and aging skilled P! data
engineer workforce (quality Skill
variation) Template
(2)Reduced production " -Quality Failure prediction  *Production
efficiency due to equipment improvement  -Abnormal sound  management
failure (D -Energy-saving  detection ~Caoperaton between
lepartments
(3)Complication of documents Problem-

and data (difficulty in
identifying superior data)

(#)Insufficient communication
between sales teams and [T
production sites (managed
by different systems)

solving | Platform IoT platform (data accumulation & simple analysis)
saving

network
Daigas Group’s technologies
Device 1{

(terminal)

Equipment Dighizzon Visualzaton Weather ~ Odor  Poston  Abnomal
operation  ofandog ofwaler  simulation anaysis recognifion  sound

P data meters  absorption ofpeople  detection
Shortage of system specialists P doxts fals

predicton)

[] Services Using ICT

For the commercial and industrial customer, we have developed
various services using Information and Communications
Technology (ICT). “ekul” is a service which can measure
immediately and provide gas and electricity usage information in
real time, and can also measure various data, including water
usage, number of customers, temperature, and humidity. In April
2019, the “ekul lite” service plan was also launched as a derivative
plan of “ekul.” The new service combines features such as simple
device configuration, a measuring device that can be installed
anywhere thanks to battery-powered operation, and the availability
of existing “ekul” service functions. We will continue to help our
customers grow their businesses by providing a wide variety of

services.
@kul#

Customer side Customer

Smartphone, PC

Sigfox base station

B — @ cotoce] ((A)) NYTTNS

Electricity, Measuring Cloud service
gas, water, device

and others (Osaka Gas)

[] Expanded Use of Gas Cogeneration
Systems and Air Conditioning Systems
We are continuing to propose cogeneration systems and gas air

conditioning systems that help reduce peak electricity and promote
energy conservation.

Industrial Gas Cogeneration
Running Capacity (thousand kW)

Gas Air Conditioning and
Gas Heat Pump
Cumulative Capacity (thousand kW)

2,000 1,574 1,571 " 1,544 ~

0
Endof 19.3 20.3 Endof 19.3 20.3
18.3 18.3 (Note) Output basis

[] utility Agent* Contract

In Daigas Group’s utility agent contracts, Daigas Energy Co., Ltd.
provides a full-range of utilities-related services, combining nine
categories. By proposing in a single package optimized utility
facilities (for gas, electricity, water, etc.), no requirement for initial
investment in facility introduction, optimized procurement of energy,
facility operation/maintenance, and energy-saving technical advice
after facility introduction, we ensure continuous

energy- and cost-saving not only at the time of (K )
facility introduction but also during operation. SYSTEM
SUPPLY -
* Trademark “Utility Agent” is a registered trademark of o & m 90
Osaka Gas Co., Ltd. and Daigas Energy Co., Ltd. - i
UA9 Blocks®
= i Renewable Energy
e o @ e
A A A A
Incoming A Solar Water Operation
ower . Cogeneration 203" POWEr  treatment and maintenance
gquipment conditioners 9 installation souipment | advce

Electricity ¥ Gas o&
procurement Ennet procurement

ENNET Corporation Daigas Group

Fund- Design Ener Energy
raising il procuregn)‘/\ent Operation Maintenance conservation
construction advice

[l Engineering Services

Leveraging technologies built up over the years, we carry out
thorough investigations into energy load at all customer facilities
and provide solutions to issues faced by the customer using
simulations and other measures at one of Japan's largest test
sites. Construction work and post-project maintenance are also
carried out by the Daigas Group. We propose total solutions,
including regular inspections, emergency troubleshooting, and
facility upgrades.

Diagnosis results As of March 31, 2020

Power measurement

Approx. 2,1 00 systems

Industrial facilities

Approx. 6,700 units
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Daigas Group’s Business

Development of Energy and Services in a Wider Area, Establishment of Competitive and

Environmentally Friendly Infrastructure

As an energy business operator, we will contribute to creating an overall low-carbon society by providing energy and services in a wider
area while pursuing the development of competitive and environmentally friendly infrastructure.

[[] Expansion of Wide-Area Businesses

As competition continues in the Kansai area’s energy business,
we aim to broaden our business areas across the country,
particularly in the Greater Tokyo area, to grow our Domestic
Energy Business. In addition to leveraging the expertise and
know-how built through our businesses in the Kansai area, we will
expand our operations going beyond regional and corporate
boundaries through alliances with other companies.

[ Initiatives in the Greater Tokyo Area

We formed business tie-ups in electricity and gas sales,
concentrating efforts at CD Energy Direct Co., Ltd. In addition, by
enhancing our selection of rate plan options and implementing
initiatives of mass promotion, we have acquired over 200,000
customers as of April 2020.

In April 2020, Ogishima Natural Gas Supply Co., Ltd.’s city gas
production and supply facilities and Fukushima Natural Gas Power
Plant launched commercial operations, and we were able to
establish competitive energy infrastructure in the Greater Tokyo
area. Through these initiatives, we aim to further grow the energy
business in the Greater Tokyo area.

Major business tie-up partners

com?T:Jesr‘]%%ﬁem* Major tie-up partners Nature of tie-up
October 2018 | Tokyu Power Supply Co., Ltd. Gas sales
September 2018 | ARUHI Marketing Corporation El%zg%geasnd
October 2018 | ENEARC Kanto Co., Ltd. Gas sales
January 2019 | The Yomiuri Shimbun Electricity sales
September 2019 | Looop Inc Gas sales
October 2019 | CO-OP MIRAI Gas sales

* The months that energy supply started are presented.

Status of wide-area energy and services development

(as of June 30, 2020)

Himuka LNG Co., Ltd.
(LNG)

Stake: 34%

Operation launch:FY2022
(Scheduled)

Nagaoka Carbonic Co., Ltd.
(Industrial gas)

Stake: 100%

Operation launch: April 2021
(Scheduled)

Ogishima Natural Gas Supply Co., Ltd.
(Gas production/supply)

Stake: 15%

Operation launch: April 2020
Reliance Energy Okinawa, Co., Ltd.
(Energy service)

Stake: 15%

Investment period: March 2018

Progressive Energy Co., Ltd.
(Gas supply, energy service)
Stake: 25%

Investment period: March 2019

CD Energy Direct Co., Ltd.
(Gas, electricity, service)
Stake: 50%

Business launch: August 2018

Biwako Blue Energy Co., Ltd.
(Retail gas, security and services
for gas/water)

Stake: 74.8%

Business launch: April 2019
ENEARC Co., Ltd.

(LPG, electricity, service)

Stake: 50%

Business launch: October 2017

Amid growing global support for RE100, due to an increasing
interest in renewable energy in Japan as well, the Daigas Group
is engaging in the development and procurement of various

Initiatives Aimed at Promoting Renewable Energy Power Sources

Corporation regarding a joint examination of new businesses
that create new added value in the renewable energy field.

sources of renewable energy, including wind power, solar power,
and biomass, to be able to provide proposals that meet the
needs of each customer.

Although we have been focused on power source development
that utilizes the renewable energy feed-in-tariff system (FIT
scheme) up to this point, in November 2019, we launched an
initiative to procure power through a service to purchase surplus
electricity generated by solar power systems*' for customers
whose purchase period (10 years) ended under the FIT scheme.
In this way, we are working toward our goal of sustainable
renewable energy business that spans the entire value chain by
selling developed and procured electricity through means that
meet the individual needs of our customers.

In addition, as one of our new initiatives, in March 2020, we
signed a memorandum of agreement with West Holdings

Purchase unit price for electricity
(including the amount equivalent to consumption tax, etc.)

electricity to increase the purchase unit price even further!

Purchase Plan

[Sign up for a package plan for Osaka Gas Co., Ltd.’s

9.0yen/kwh

. Electricity Set Plan
Electricity Set Plan +
Style Plan E option

Purchaser Osaka Gas Co., Ltd.
E'Oe,fﬁ,?fc'tw Kansai Electric Power Co., Inc., etc. Osaka Gas Co., Ltd. Osaka Gas Co., Ltd. (Style Plan E)

Taking into account increased environmental awareness in the
future, the new businesses to be jointly examined are expected
to include joint development of “self-consumption solar power
generation (solar PPA)”, “large-scale solar power generation” in
the renewable energy field and “renewable energy trading.”

*1 Service to purchase surplus electricity generated by solar power systems
We offer the Purchase Plan for electricity, which is available for any
customer, and the Electricity Set Purchase Plan which offers an
advantage to customers who use Osaka Gas Co., Ltd.’s electricity.
In addition, the Style Plan E option is also available, in which the
purchase unit price increases further in combination with Style Plan
E, an environmentally friendly electricity rate plan option. The Style
Plan E offers an electricity rate plan option for customers who want
to use environmentally friendly electricity, through which they can use
electricity generated through renewable means and ENE-FARM.

Anticipated Solar PPA

QWOSAKA GAS Customer : :
' '
B Solar panel installation, B
: maintenance and management :
' ) '
/ ; ,‘ . ' Cooperation '
S " H ' '
e | B . -
= H - + Daigas Energy '
Solar power  Wind power - ' '
generation  generation :u'fp\iie --------------------------------------------------
S renewable Gréen power
[ ] energy for ! (self-consumption)
Bi i environmental [ 7 —
jomass power generation value / o)
Green I
Supply low-cost power power go—-t I
Solar power "
(self- “generation ogeneration
H "1 Storage
U Supply
low-cost DG ' (BCP.redluced peak electricty)
power RE100 -SDGs Equipment control, etc.
Natural gas power generation *BCP  -Resilience (energy management VPP)




L Daigas Group’s Business J

[[] Power Source Development Initiatives

Our group owns a variety of power sources, primarily natural gas-
fueled thermal power plants with low environmental impact, as
well as cogeneration and renewable energy power sources. Our
power generation capacity in Japan is approximately 2,030 MW
as of March 31, 2020. As an overall Group power portfolio, we
plan to be generating 9,000 MW in Japan and overseas by
FY2031.3. In Japan, we aim to ensure flexible response to
changes in demand and supply by combining procurement from
the power market and peer suppliers. Moreover, by expanding
power from renewable sources to a scale of 1,000 MW in both
Of which Japan and overseas
1((;\’(')‘(’]\9 Tonowabls markets, we will be
' Of which- energy contributing to creating
640 MW is
8,000 gj(miwi; """" renewable an overall low-carbon
6,000 renewable 9 society. Our goal is to
energy create a competitive
and environmentally
friendly power supply
portfolio toward
FY2031.8.

4,000 -

2,000 =

End of 20.3+Under  31.3Plan
203 construction

[ International [ Domestic

[] Acquisition of All Shares in JGC Mirai Solar,
Co., Ltd. (December 2019)

The Daigas Group has held 49% of the issued shares of the solar
power generation business operator JGC Mirai Solar, Co., Ltd.
since May 2014, and in December 2019, we acquired the
remaining 51% of issued shares held by JGC Holdings
Corporation and changed its corporate name to Daigas Oita Mirai
Solar Co., Ltd. Going forward, Daigas Oita Mirai Solar Co., Ltd. will
continue efficient and stable operation as a wholly-owned
subsidiary of the Daigas Group.

[C] Investment Decision on the Power Generation Business
in Himeji City, Hyogo Prefecture (September 2019)

We have been examining and preparing for the power generation business in
Himeji City, Hyogo Prefecture through Himeji Natural Gas Power Generation
Co., Ltd. jointly established by Osaka Gas Co., Ltd. and Idemitsu Kosan Co.,
Ltd. in April 2016. As a result of examining the business, we have decided to
invest in the power generation business with a capacity of approximately
1,200 MW of the total planned capacity of approximately 1,800 MW and has
also reached an agreement with Idemitsu Kosan Co., Ltd. that Himeji Natural
Gas Power Generation Co., Ltd. will be wholly owned by Osaka Gas Co., Ltd.
The power generation project includes the establishment of two high-
efficiency gas turbine combined-cycle power generation units (approximately
600 MW per unit) on Idemitsu Kosan Co., Ltd.’s property and the supply of
natural gas as fuel to these units from Osaka Gas Co., Ltd.’s Himeji LNG
Terminal. Toward the start of operation planned in January 2026, we will
further proceed with the project.

[] Commencement of Commercial Operation of Unit 1
of Fukushima Natural Gas Power Plant (April 2020)

The Unit 1 power generation equipment of the Fukushima Natural Gas
Power Plant started its commercial operation in April 2020. It had been
constructed by Fukushima Gas Power Co., Ltd. (FGP), in which Osaka
Gas Co., Ltd. has a 20% stake. The power plant is a natural gas-fired
thermal power plant with an output of 1,180 MW. It was constructed on
No. 4 wharf of Soma Port, Fukushima Prefecture. It uses a gas turbine
combined-cycle system with a high power generation efficiency. The
generated electricity is received by companies that have invested in
FGP, depending on the amount of fuel delivered to FGP.

Appearance of Unit 1 (Photo taken
on-site: current as of April 2020)

Overall view of the power plant

Total Power Generation Capacity Domestic Total: approx. 2,025 MW*' (As of March 31, 2020)

Thermal Power Sources, etc.*?

* Senboku LNG Terminal | 18 MW

* Himeji LNG Terminal 58 MW

» Senboku Natural Gas Power Plant 1,109 MW
« Torishima Energy Center 141 MW

« Uji Energy Center 67 MW

« Settsu Energy Center 18 MW

« Senri Energy Center 7 MW

* Funamachi Power Plant 149 MW

« Nagoya Power Plant
(excludes biomass-mixed combustion) 142 MW

* Nagoya Il Power Plant
(excludes biomass-mixed combustion) 77 MW

« Fukushima Natural Gas Power Plant 1,180 MW
April 2020: Launch of operations

« Himeji Natural Gas Power Plant 1,245 MW (Designing)
January 2026: Launch of Unit 1 operations (Planned)
May 2026: Launch of Unit 2 operations (Planned)

Thermal Power Sources, etc. Total: approx.

1,785 mw~

Renewable Energy Power Sources*?

[Solar Power Generation]
« Daigas Oita Mirai Solar Power Plant 27 MW

« Energy Bank Japan Power Plants
(26 locations) 44 MW

* Other Sources, such as Solar Power
Generation, etc. 18 MW

Total: approx. 89 MW*!

[Biomass Power Generation]

« Matsusaka Woody Biomass Power Plant 2 MW

« Nagoya Power Plant
(5% biomass-mixed combustion) 7 MW

« Nagoya Il Power Plant
(80% biomass-mixed combustion) 38 MW

« Ichihara Biomass Power Plant 50 MW
(Under construction)

* Sodegaura Biomass Power Plant 75 MW
(Under construction)

« Hirohata Biomass Power Plant 75 MW
(Under construction))

« Tokushima Tsuda Biomass Power Plant 75
MW (Under construction)

Total: approx. 40 MW*!

[Wind Power Generation]
* Hayama Wind Farm Power Plant 20 MW

« Hirogawa Myojin-yama Wind Power Plant
16 MW

« Yura Wind Power Plant 10 MW

« Hizen Wind Power Plant 12 MW

* Hizen South Wind Power Plant 18 MW

* Hirao Wind Power Plant 9 MW

* Inami Wind Power Plant 26 MW

« Shiribetsu Wind Power Plant 27 MW
(Under construction)

Total: approx. 1 1 1 MwW*

Inami Wind Power Plant
Renewable Energy Power Source Total:

approx. 240 MW*!

*1 Power generation capacity of the Daigas Group. Only shows power generation capacity in operation.
*2 Capacity of each project shows the power plant facility capacity.
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